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SUBJECT: P-16 LOA - PAYMENT SCHEDULE 
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1. MEETING HELD TODAY 1600 HOURS WITH MG DEDEURWAERDER. 

IN HIS OWN WORDS HE CHARACTERIZED THE RESULTS OP THE 
MEETING IN WASHINGTON AS PRODUCING CAUTIOUS OPTIMISM IN 
HIS MIND AND THE MIND OP THE GOB THAT A SOLUTION TO THEIR 
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PINANCIAL DIPFICULTIES WAS POSSIBLE. HE EMPHASIZED THAT 
THE POLITICAL CONSTRAINTS WHICH ARE STILL REAL PREVENT THE 
GOVERNMENT OF BELGIUM FROM BEING ABLE TO GO PUBLIC 
WITH ANY MAJOR REPINANCING OP THE P-16 PROGRAM. CON- 
SEQUENTLY, HE WAS STILL POCUSING ON THE ISSUE OP FRONT- 
END LOADING. HE ADMITTED THAT CONSIDERABLE PROGRESS HAD 
BEEN MADE IN WASHINGTON AND THAT HE PELT THAT BOTH SIDES 
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(US AND GOB) APPROACHED THE ISSUE THROUGH A SPIRIT OE 
COOPERATION AND HONESTY OE PURPOSE. HE REPEATED TO ME 
HIS GOVERNMENT'S CONCERN AND THE SHARING OE THIS CONCERN 
WITH THE OTHER EUROPEAN PARTNERS OE WHAT APPEARS TO THEM 
TO BE EXCESSIVE EARLY PAYMENTS TO THE CONTRACTORS. HE 
EEELS THAT THIS ISSUE REQUIRES EULLER EXPLANATION BY THE 
USG. 

2. IN DISCUSSING THE TIMING OE THE LOA, HE RE-EMPHASIZED 
BELGIUM'S WILLINGNESS TO DELAY RECEIPT OF SIGNED LOA 
UNTIL THE END OE JANUARY 77; I.E., WITHIN THEIR 60-DAY 
REVIEW PERIOD AND WITHIN THE LIEE OF THE PRELIMINARY 
CONTRACT. IN THIS CONTEXT, HE EMPHASIZED THAT A DELAY OF 
THE STEERING COMMITTEE MEETING BEYOND I FEBRUARY WAS 
PREEERABLE IN ORDER THAT THE LOA ISSUE COULD BE RESOLVED 
PRIOR TO THE NEXT STEERING COMMITTEE MEETING AND AN AMOUNT 
OE TIME WOULD BE AVAILABLE TO PREPARE FOR THE ISSUES OE 

THE STEERING COMMITTEE ALTER ADDRESSING THE LOA. 

3. IN CLOSING, GENERAL DEDEURWAERDER RE-EMPHASIZED WHAT 
HE CONSIDERED TO BE A VERY POSITIVE APPROACH BY THE USG 
IN THE MEETINGS LAST WEEK AND THE USEEULNESS OE OPEN AND 
ERANK DISCUSSIONS, BOTH AT THIS END AND IN THE U.S. 

HE ALSO REMARKED THAT HE WOULD MUCH PREEER A DELAY IN 
THE RECEIPT OF THE LOA IF THIS PERMITS RESOLUTION OF 
SOME OE THE OUTSTANDING POINTS OE CONTENTION. 

4. GENERAL DEDEURWAERDER HAD NOT DISCUSSED OR SEEN 
SECDEF'S LETTER OE 6 JANUARY, DELIVERED TO MOD VANDEN 
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BOEYNANTS ON 10 JANUARY. IN AN OBLIQUE EASHION GENERAL 
DEDEURWAERDER LET ME KNOW THAT TAKING THE LOA ISSUE TO 
THE MOD LEVEL AT THIS TIME WAS NOT NECESSARY AND HE COULD 
WAIT UNTIL HE SEES THE NEXT VERSION OF THE PAYMENT SCHEDULE. 
CONSEQUENTLY, THE ISSUE IS SOMEWHAT DEFUSED FROM PREVIOUS 
REPORTING IN REP B. GDS 
PIRESTONE 
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